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Sector week 1mo YTD 

S&P 500 -1.8% 0.4% 7.2% 

Russell 2000 -3.6% -2.4% 6.7% 

MSCI EAFE USD -2.1% 2.4% 7.2% 

MSCI  EM -3.4% -3.3% 1.0% 

Bar Ag. US Bonds 0.6% 2.1% 2.3% 

GLD (nav) -4.6% 2.0% 5.0% 

Real Estate -2.0% 3.0 10.8 

Energy -7.3% -5.8 10.8 
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• Jobs Report:  Payroll employment continued to grow solidly in April, and 
while the Fed probably needs to see payrolls even stronger before 
considering tightening, a gain in employment of +244,000 m/m is certainly 
solidly in the territory that bond investors would view as a threat to the level of 
rates (especially after the recent rally). Unemployment Rate: Ticked Up to 
9.0% in April.  The increase in unemployment level driven mostly by decline in 
labor force.  Productivity: Slowed to 1.6% Q/Q AR in 1Q (old news, but 
consistent with employment returning). Little change in hours worked or avg 
hourly earnings. 

• FRB Senior Loan Survey: Continued increased willingness to lend to 
consumers, but still a weak percentage of banks reporting stronger demand 
for consumer loans    

• US to Press China on Bank Reform: the U.S. is continuing to push China to 
allow its currency to appreciate more rapidly and that the U.S.   
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• DESPITE RECENT VOLATILITY, MARKET TREND STILL POSITIVE… 

• History suggests it’s very difficult to get paid on the short side when stocks are not 
making new 52-week lows. Through the first 4 days of last  week, 133 unique S&P 
issues have made a new 52-week high, only 2 have made a new 52-week low. 

• 89% of S&P 500 constituents still have their 50-day moving average above their 
200-day moving average – internally, this is a healthy set-up. Past, corrections against 
the backdrop of upward sloping moving averages are rarely climactic events. 

• Key S&P 500 Levels: The market still has a solid support base just beneath it. First 
support is at 1335 (last week’s breakout point), followed by 1320 (the 50-day moving 
average). Beneath 1320, the S&P will begin to develop a short-term oversold condition 
as it approaches the 1300-1305 floor (the 100-day moving average). 
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Bullish until these factors change significantly….. 



 Commodities: 
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STRENGTH AMONG THE TRANSPORTATION STOCKS 
REMAINS A KEY PLANK IN OUR 2011 BULL CASE 
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The concept of “bi-flation” – China will likely continue to inflate the  prices of  

 everything that it needs (oil, copper) and leave the prices of everything it doesn’t 

(U.S. homes, American labor) to its own devices. 


