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Sector week 1mo YTD 

S&P 500 -0.1% 1.9% 7.1% 

Russell 2000 0.3% 1.5% 7.0% 

MSCI EAFE (Europe) -2.0% 0.0% 5.1% 

MSCI  Emerging Mkt -1.6% -0.6% -3.4% 

Bar Ag. US Bonds 0.5% 1.6% 2.3% 

GLD (nav) 1.3% 3.2% 6.6% 

Real Estate -0.1% 5.0 10.6 

Energy 1.1% -2.8 9.4 
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• Potential near term hurdles for economy include: 
-coming end of the Fed’s QE2 program, a potential U.S. government 
shutdown, the Treasury approaching the debt ceiling, continued problems in 
Japan regarding supply chain disruptions, lagged effects of oil rising above 
$100, China tightening, some ECB tightening, the chance the 
Bank of England could tighten, and continued strains on the Euro (Greece). 
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STRATEGAS’ ECONOMIC BALANCE SHEET FALLS TO +4 
IN APRIL, DOWN -3 POINTS. 
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The large supply of unsold homes may be the main reason the structural 
unemployment rate in the U.S. will remain high and, by extension, lead to 
shorter, more traditional business cycles. 
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• DESPITE RECENT VOLATILITY, MARKET TREND STILL POSITIVE… 

• History suggests it’s very difficult to get paid on the short side when stocks are not 
making new 52-week lows. Through the first 4 days of last  week, 133 unique S&P 
issues have made a new 52-week high, only 2 have made a new 52-week low. 

• 89% of S&P 500 constituents still have their 50-day moving average above their 
200-day moving average – internally, this is a healthy set-up. Past, corrections against 
the backdrop of upward sloping moving averages are rarely climactic events. 

• Key S&P 500 Levels: The market still has a solid support base just beneath it. First 
support is at 1335 (last week’s breakout point), followed by 1320 (the 50-day moving 
average). Beneath 1320, the S&P will begin to develop a short-term oversold condition 
as it approaches the 1300-1305 floor (the 100-day moving average). 
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Bullish until these factors change significantly….. 
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 Commodities: 
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 STRENGTH AMONG THE TRANSPORTATION STOCKS REMAINS A KEY PLANK IN 

 2011 BULL CASE 
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The concept of “bi-flation” – China will likely continue to inflate the  prices of  

 everything that it needs (oil, copper) and leave the prices of everything it doesn’t 

(U.S. homes, American labor) to its own devices. 


