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      PERFORMANCE:  as of 3/30/12 

   Sector YTD 4 Week 1yr 

S&P 500 12.5% 2.2% 10.2% 

Russell 2000 (small/mid Cap) 12.4% 2.5% 11.2% 

MSCI EAFE (Eurp. Asia, Far East) 10. 9% -0.5% -5.8% 

MSCI  Emerging Mkt 13.7% -3.5% -11.0% 

US Bonds (Barclay’s agg. Index) 0.3% -0.6% 7.7% 

High Yield Bonds (US) 5.5% 0.0% 5.2% 

Gold (GLD: Net asset value) 4.6% -5.6% 14.7% 

Defensive Sector 6.7% 3.4% 16.0% 

Cyclical Sector 17.7% 5.0% 4.2% 
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US Economic: Case for Bears & Bulls 
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World Economic:   Manufacturing Purchasing Index signaling 
Continued Growth     
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US Economic: Housing Market Index surging; very good 
 news for recovery.  
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US Economic:  Small Business (Biggest Employer) 
Beginning to Hire;  Bullish for Economy 
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Corporate Profits at Record High;   
Precursor to Employment Gains 
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Biggest Bullish Factor For Stocks:  Investors Severely 
Underweight Stocks vs. Bonds  
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Oil Prices Correlating with Market & Economy 
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Manufacturing Index a Good Leading Indicator of S&P 
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Confidence Very Strong, Contrary Indicator 
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Markets:  Stock Leading the Economy.  Typically the stronger 
The growth, the worst stocks perform 
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MARKET STRATEGY:    
Flexible, Diversified, Durable, Efficient…. 

 Portfolio Strategy is positioned across 5 asset sectors and managed according to 
each Client’s investment objectives and risk tolerance. 

1) High Quality Bonds:  Interest rates are expected to remain subdued. Exposure to Intermediate 
Corporate bonds ( 3-4% yield), provide income to portfolio. 

2)  High Yield Bonds:  Sector was hit hard in 2011 pricing in a potential recession and high default 
rates.  A disconnect between expectations and reality pushed prices down hard.   But with yields over 
7%, and improved confidence of a slow albeit growing US economy, HY bonds offer both income and 
price appreciation opportunities. 

3)  Stocks: Sticking with High Quality, Growth and Dividend Paying sectors as core position.  
Increased exposure to risk assets such as Mid Cap  and Cyclical stocks in more aggressive portfolios. 
Moved out of Defensive sectors. 

4)  Dynamic Fund Stock Strategies:  Exposure to funds which can rapidly adjust positions across the 
global markets as market conditions change.  Also exposure to funds which employ long/short 
strategies-  where they hold long positions in assets expected to rise in price against selling short 
positions of assets expected to fall in price. 

5)  Commodities:   Exposure in two ways:  Long Gold; Long/Short position in commodities through 
funds. 


