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    PERFORMANCE:  as of  7-23-2011 

   Sector Week 3Mo YTD 

S&P 500 2.2% 1.0% 8.0% 

Russell 2000 (small/mid Cap) 1.5% -0.1% 8.1% 

MSCI EAFE (Eurp. Asia, Far East) 3.3% -1.7% 5.6% 

MSCI  Emerging Mkt 1.5% -4.4% 0.2% 

US Agg. Bonds (Barclay’s) -0.1% 2.6% 3.7% 

High Yield Bonds (US) 0.5% 1.2% 6.2% 

GLD (Net asset value) 0.6% 6.4% 13.3% 

Real Estate 2.8% 3.6% 15.4% 

Energy 3.5% 2.0% 19.4% 
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Economy: Watching for signs of resumption of 2H 2011 Growth 

Must see a clear sign of improvement in the Labor market, otherwise, 
expect downward revision to 2H GDP for 2011. 

Washington must get it right in terms of Fiscal Policy:  “first do no harm”. 

Market confidence extremely depressed. (Potentially Bullish) Fiscal 
clarity would bring enormous relief. 
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Debt Limit:  US  Federal Debt presently 94% of GDP 
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EUROPEAN DEBT CRISIS IN NUMBERS 
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MARKET:  Expected Value Table 2011, 2012 
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Global Economy:  45% of Total S&P sales come 
from Abroad 
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Strength in Gold likely to continue 

Gold is making new highs across multiple currencies – this has been a bullish signal in the 
past. In U.S. Dollar terms, the move through $1580 points to the $1690 neighborhood as 
next resistance. The price ratio of Gold to the S&P is currently about 1.2 to 1. The 80-year 
average is closer to 1.6 to 1. It would be unusual for a 10-year bull market in Gold to end 
before approaching this threshold. 
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VALUATION:  Dividends have contributed 50% of total 
return of stocks.  

Companies that pay 
dividends have had 
higher growth rates 
than companies that 
don’t throughout time. 
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VALUATION:  Historically Stocks look relatively cheap at 
12.8x price-to-earnings ratio  
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Strategy:  Diversification is Key in Volatile Markets 


