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    PERFORMANCE:  as of  7-15-2011 

   Sector Week 3Mo YTD 

S&P 500 -2.0% 0.2% 5.1% 

Russell 2000 (small/mid Cap) -2.8% -0.4% 6.4% 

MSCI EAFE (Eurp. Asia, Far East) -2.7% -2.4% 2.1% 

MSCI  Emerging Mkt -2.4% -3.9% -1.4% 

US Agg. Bonds (Barclay’s) 0.3% 2.8% 3.7% 

High Yield Bonds (US) -0.6% 0.9% 5.7% 

GLD (Net asset value) 3.3% 7.0% 11.9% 

Real Estate -2.4% 3.6% 12.3% 

Energy 0.5% 0.9% 15.4% 
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Economy: Watching for signs of resumption of 2H 2011 Growth 

Fiscal action in Washington is what the markets and economy need to gain 
any traction. With rates at zero, the Fed is out of bullets. This is precisely 
where fiscal policy is supposed to come into play. A core problem now 
appears to be that faith in fiscal policymakers, both in the U.S. and 
abroad in Europe, is becoming more strained at precisely the wrong 
moment. Without any action, economic forecast is in jeopardy.  
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Economy: Rising core CPI makes Fed move less 
likely.  All attention is now turned to Fiscal Policy. 
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Economy:  90% Debt/GDP = Threshold above which GDP suffers 
 US  Federal Debt presently 94% of GDP 
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Economy: Growth Slowdown is Global, but Japan 
(3rd Largest Economy) is resurging. 
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 Economy:  GDP of  Emerging Economies Soar 
relative to Developed Economies 
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Valuation:  Core Inflation in Decent Zone for GDP 
and Stocks 
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VALUATION:  
Stocks are stuck in trading range  between 1250 and 1350. S&P 
currently at 1329 level 
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VALUATION:  Dividends have contributed 50% of total 
return of stocks.  

Companies that pay 
dividends have had 
higher growth rates 
than companies that 
don’t throughout time. 
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VALUATION:  Historically Stocks look relatively cheap at 
12.8x price-to-earnings ratio  
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VALUATION:  Stocks look cheap compared to Bonds 
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Strategy:  Diversification is Key in Volatile Markets 


